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ABOUT CYPRUS
Location
Cyprus is strategically situated in the south eastern
Mediterranean sea at the cross-roads of Europe, Africa and
Middle East and covers an area of 9.251 sq. km.
(3.568 sq. mi). Cyprus has a pleasant Mediterranean climate
with dry, hot summers and mild winters. Cyprus time is two
hours ahead of Greenwich Mean Time (GMT).

Population
The population in the government controlled area of
Cyprus is about 800.000 with the vast majority being Greek Cypriots. Cyprus is considered to have one of the lowest
crime rates in Europe, which together with its climate and
infrastructure make it an ideal place to live and work.

Languages
English language is widely spoken and used both in business
and government sectors. Greek, Turkish and English are the
official languages and as a consequence government
documents are also published in English.
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Infrastructure

Legal system

The island has advanced infrastructure to
support businesses, excellent telecommunications, air and port connections.

Cyprus has a well-functioning common law legal system which has its origins
in the English legal system.

There are two international airports, one in
Larnaca and one in Paphos serving over
35 international airlines with daily flights to
European as well as other international
destinations.
Excellent banking facilities are also available
with a number of onshore banks with
international presence offering internet
banking as one of their services. Offshore
banking units (OBU's) and specialised
financial institutions also operate on the
island.

Political System / EU
Cyprus gained its independence in 1960 and joined the United Nations, the
Commonwealth and the Council of Europe.
Cyprus, is a member country of European Union since 2004 and a Euro zone
country since 2008.
European citizens are able to work, conduct business, travel to, and live in
Cyprus without any restrictions. In addition Cyprus participates in the
European Union’s internal market where there is free movement of goods,
services and capital.
It has a well functioning presidential government system under which
human rights, political freedom and private property are respected and
safeguarded. Cyprus maintains excellent diplomatic and economic
relationships with other European countries as well as Russia, India, US,
countries of Commonwealth and Middle East.
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CYPRUS TAX ADVANTAGES
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Cyprus is a legitimate low tax jurisdiction
(and not a tax haven), offering significant
tax incentives for the attraction of
International Business Companies and
foreign investments.
Cyprus jurisdiction is especially suitable
for setting up intermediary holding
companies due to the island's combination
of tax treaties and low-tax regime.
Dividends can flow through the Cyprus
company totally tax free and the
company can be used to take
advantage of the extensive network of
double tax treaties.
A company registered in Cyprus is
considered as tax resident in Cyprus if its
management and control is exercised in
Cyprus, which practically means the
majority of its Board of Directors should
be tax resident in Cyprus.
This is the reason why International
Business companies registered in Cyprus
use director nominee services. In addition
shareholder nominee services may be
used to safeguard anonymity of
beneficial owners.

05

The most important tax advantages of the
Cyprus jurisdiction are:
• Lowest corporate tax rate in the European Union – 12,5%.
• Zero withholding tax on dividends when the shareholder
(or beneficial shareholder) is not tax resident in Cyprus.
• Dividends received from Cyprus companies are exempt
from tax.
• Dividends received by a Cyprus company from abroad
are also exempt from tax provided that:
a) At least 50% of the direct or indirect activities of the
company paying the dividend are attributable to
non-investment income or
b) The tax burden on the dividend paying company’s
income is not lower than 5%.
• Zero Capital Gains Tax on the sale of shares.
• Capital gains and income tax exemption for real estate
Cypriot companies can be used to hold real estate or other
assets outside Cyprus with no Cypriot capital gains tax
implications on disposal of the assets as capital gains tax
only applies to gains on the disposal of immovable
property which is situated in Cyprus or unlisted shares in a
company which owns immovable property situated in
Cyprus.
• Profits from permanent establishment abroad are generally
exempt from tax.
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• Highest number of signed Double Tax
Treaties (DTA) in Europe.
(49 DTA agreements in 2012 with
countries all around the world including
Russia, Romania, UK, India and others.)
Most treaties provide for reduced or nil
rates of withholding tax on dividends,
interest and royalties paid from the treaty
country and the avoidance of double
taxation in the case where a resident in
one of the treaty countries derives
income from the other treaty country.

• Unilateral foreign tax credit relief.
If the respective income is subject to
Cyprus tax, relief for taxes paid abroad is
offered in the form of a tax credit. The
relief is given unilaterally irrespective of
the existence of a double tax treaty.
Where a double tax treaty exists, the
treaty provisions apply if more beneficial.

• Unlimited carry forward of trade losses.
• Substantial Tax Relief for non - residents

taking up employment in Cyprus, during
the first years of their employment.

How can CY jurisdiction tax advantages be utilised:
Cyprus tax incentives described earlier are usually utilised by setting up an
intermediary holding company and are of particular interest in the
following occasions:
• International or domestic groups, investing outside Cyprus, aiming at
dividend income streams which in most cases will be tax exempt in Cyprus.
• Investment in subsidiaries with scope for significant capital appreciation,
with a view to disposing these subsidiaries in the future. Such disposal is tax
exempt in Cyprus.
• Utilise favourable withholding tax provisions in Cyprus double tax
treaties, EU parent-subsidiary directive and other directives.
• Set up funds or investment vehicles to take advantage of the tax
exemption of transactions in securities even when this is the company’s
main trading activity.
• Where a jurisdiction is required that does not have a controlled foreign
company legislation.
• Where it is important to have a tax free unwind of the holding company
at some point in the future.
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ANH AUDITORS - CONSULTANTS
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ANH Auditors - Consultants is a firm of
Certified Public Accountants in Cyprus
offering a wide range of professional
business services to both international
and local clients.

Our services include:
• Audit.
• Tax consultancy.
• Business consultancy.
• Bookkeeping & Payroll processing.
• Other Services - A wide range of other

services provided either directly by us or
through our carefully selected network of
business associates, each one a specialist
in his field.

Our objective:
Our objective is to provide professional
services of the highest standard,
promptly, to best enable our clients to
meet their specific business objectives.
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AUDIT
In delivering audit services, ANH adheres to the highest
standards of professional objectivity and technical
excellence.
The performance of our audit is facilitated by specialised
technical audit software used by experienced and skilled
professionals.

Audit Services include:
• Audit of financial statements in accordance with
International Standards on Auditing (ISA).
• Specific purpose audit and due diligence reports based
on agreed procedures.
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TAX CONSULTANCY
Cyprus has the lowest corporation tax rate (10%) in the European Union,
offering a large number of substantial tax incentives for international
investors. In addition Cyprus is the country with the highest number of
signed double tax treaties in Europe (over 45), a member of EU Euro Zone,
with very strong commercial ties with countries all over the world and most
importantly a jurisdiction that is not considered to be a Tax Haven.

Services Offered:
• Personal and Corporate Tax Planning.
• Preparation and submission of Corporate and Personal Income Tax
returns.
• Assistance with enquiries from Tax Authorities.
• Obtaining of Tax certificates (e.g. Tax Clearance certificates).
• Preparation and submission of VAT and VIES returns.
• Preparation and submission of Capital Statements.
• Registration with Income Tax Authorities.
• Registration with VAT Authorities.
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BUSINESS CONSULTANCY
At ANH we strongly believe that ready made solutions
can never be a match to a custom solution designed
to address a specific business need. In this respect our
first goal is to listen carefully, understand and analyse
your individual business needs so that we may offer
you a solution that uniquely addresses your business
requirements.

Services Offered:
• Feasibility studies on new projects.
• Projected Financial Statements to support financing
applications to banking institutions.
• Budgets and budgetary control reports.
• Company valuations.
• Advice on mergers and acquisitions.
• Review and evaluation of strength of internal
controls and recommendations for improvements.
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BOOKKEEPING & PAYROLL PROCESSING
We may assist you in maintaining your accounting and payroll records
correctly and up to date thus enabling you to have access to correct and
up to date information about the performance of your business.

These services may be offered:
• At our offices using our accounting / payroll software OR
• At your offices using your accounting / payroll software. In this case a
member of our staff will be visiting your offices as often as required. Under
this option you maintain full access to your accounting / payroll records at
all times whilst we take responsibility for maintaining your accounting/
payroll records up to date.
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BOOKKEEPING
Bookkeeping Services:
1. Maintenance of accounting books and records of the
business in multiple currencies including:
• Bank reconciliations.
• Debtors statements and ageing analysis.
• Reconciliations of payables to creditors statements.
• Monthly Income Statement and Statement of Financial
Position.
• Other, custom designed, business performance reports.
2. Preparation and submission of VAT and VIES forms to the
authorities.
3. Custom designed management reports in order to assist
management in evaluation of business performance.
4. Preparation of financial statements in accordance with
the latest IFRS.
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PAYROLL PROCESSING
Our payroll services include:
• Processing of monthly payroll.
• Individual employee pay slips.
• Annual employee emoluments certificates.
• Preparation and submission of Monthly
Social Insurance and PAYE returns to the
authorities.
• Payroll related reports.
• Preparation and submission of annual
Employer’s Return (I.R7).
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OTHER SERVICES
In addition to our core services ANH, either directly or
through its network of carefully selected professional
associates, offers a wide range of business services promptly
and competitively. These services include, but are not
restricted to, incorporations, administration and nominee
services.
Should you have a query, or business requirement, that is not
addressed in this booklet, please feel free to email or call us
directly and we will do our best to answer your query and be
of service to you.
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Information contained in this booklet is accurate as at the date of publishing.
This information is not exhaustive but of general nature.
For further information or for professional advice please feel free to contact us.

ANH AUDITORS - CONSULTANTS LTD
6AB Zenonos Sozou str.
P.O.Box: 25165
1307 Nicosia, Cyprus
Tel: (+357) 22 312 400
E-mail: info@anh.com.cy
www.anh.com.cy

